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E.O. 11652: N/A 
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SUBJECT: PRE-LICENSING EXTRANCHECK: CASE NO. A2641 13 
REF: STATE 149381 

1 . IN RESPONSE TO OUR INQUIRY. MR. KARASAWA, MANAGER OF MAGRY 
SYSTEM LTD. (MSL). NO. 22-5, SASAZUKA 2-CHOME, (NOTE CORRECTION: 

NO. 29-2. SASAZUKA 2-CHOME IS MSL PRESIDENT'S HOME ADDRESS), 
SHIBUYA-KU, TOKYO, JAPAN, STATED 10,000 IC'S UNDER INVESTIGATION 
WILL BE IMPORTED DIRECTLY BY MSL FROM EMERGENCY SERVICE, NEVADA, 
AND WILL BE DELIVERED TO MEISHO ELECTRONICS CO., LTD. (MEC), 

SHUWA KIOI-CHO TBR BLDG., NO. 7, KOJI-MACHI 5-CHOME, CHIYODA-KU, 
TOKYO, JAPAN. CONFIRMING ABOVE PURCHASE SCHEDULE, MR. YAMADA, 
MANAGER OF MEC STATED THAT 10,000 IC'S IN QUESTION WILL BE 
INCORPORATED INTO WIRELESS TELEPHONES AT MEC'S SUBCONTRACTED 
FACTORIES AND THAT 90 PERCENT OF 10,000 ASSEMBLED TELEPHONES 
WILL BE SOLD BY MEC DIRECTLY TO DOMESTIC END USERS WITH 
CONSTRUCTION AND GUARD SERVICE COMPANIES AS MAJOR 
CUSTOMERS, WITH REMAINING 10 PERCENT TO BE SENT TO THE 

U.S. AS SAMPLES. 

2. OUR FINDINGS REVEALED THAT MSL WAS ESTABLISHED IN 
APRIL 1977 BY MEC PRESIDENT KORO SUZUKI, AS A FIRM TO 
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PROCURE ELECTRONIC PARTS FOR MEC. MSL, CAPITALIZED AT 
30 MILLION YEN, HAS NO CAPITAL RELATIONSHIP WITH MEC 
BUT, MR. SUZUKI IS ITS VICE PRESIDENT. MEC. ESTABLISH- 
ED IN JULY 1975 AND CAPITALIZED AT 2 MILLION YEN, HAS 
BEEN AN EXPORTER AND DOMESTIC DISTRIBUTOR OF COMMUNI- 
CATION EQUIPMENT AND CONENTIONAL-TYPE TELEPHONES 
ASSEMBLED BY SUBCONTRACTORS. THE ABOVE 10,000 PCS IS 
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THE FIRST LOT TO BE IMPORTED BY MSL. MEC PLANS TO HAVE 
MSL IMPORT A CONSIDERABLE QUANTITY OF IC'S FROM 
EMERGENCY SERVICE FOR THE ABOVE WIRLEESS PHONES WHICH 
WERE RECENTLY PATENTED AND TEMPORARILY NAMED QTE 
PETPHONE UNQTE. IN THE FUTURE THE FIRM LANS TO 
EXPORT THEM TO THE U.S. 

3. RECOMMEND APPROVAL. 

MANSFIELD 
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